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SUMMARY

U-Phone, LLC (“U-Phone”) seeks designation as agildé telecommunications carrier
(“ETC"), pursuant to Section 214(e)(6) of the Commeations Act of 1934, as Amended (“the
Act”) and the Federal Communications CommissioriGommission”) rules, for the limited
purpose of providing wireless services supportedth®y Universal Service Fund’s Lifeline
program in the State of Texas. Section 214(e)@mits the Commission to grant ETC
designation in those states that have affirmatigédyed an ETC petitioner is not subject to state
jurisdiction. The Public Utility Commission of Tag (“PUCT") has recently stated that it lacks
jurisdiction over wireless service providers anohsequently, Commission review and approval
of U-Phone’s Petition is warranted.

U-Phone satisfies all of the requirements for design as an ETC and U-Phone is
committed to complying with all of the Commissionfsles and requirements for ETCs
providing Lifeline services. Grant of ETC statudll e in the public interest as U-Phone’s
provision of Lifeline-supported services will fughthe Commission’s goals for the Lifeline
program by increasing the service options availabldow-income consumers. Further, U-
Phone’s prepaid wireless services will provide awpoartant source of high-quality mobile
service. Low-income consumers will benefit fronstable means of communications when
traditional services are unavailable. Additionaltiie prepaid nature of U-Phone’s services
permit consumers to anticipate and control themmmnications costs. U-Phone will ask all
Lifeline applicants whether they or anyone in thieousehold is already receiving Lifeline
service from any other provider, including from arfehe other major Lifeline providers in the
state. Further, only U-Phone employees will b@oesible for overseeing and finalizing every

Lifeline enrollment.



U-Phone’s Lifeline service includes a generousrofteof 250 free monthly minutes that
are an invaluable resource for budget-consciouswuers and features such as voicemail, call
waiting and caller ID that are critical to thosekiag employment. U-Phone will also provide
Lifeline customers with a free smartphone devieewell as 250 free text messages and 150
megabytes (“MB”) of free data each month. U-Phershartphones will also come pre-installed
with software applications that facilitate voice eovIP (“VoIP”) calls and Internet text
messaging, which can be used with either the cumtenmonthly data allowance or in an
unlimited fashion when connected to a WiFi Intero@hnection. U-Phone’s free Lifeline plan
more realistically reflects the way Americans ubeirt cell phones today than many other
wireless Lifeline plans the Commission has granted.

U-Phone’s Lifeline services are distinctive fromh@t ETCs in that they include more
than just a basic non-smartphone device with alsmahber of monthly minutes and are
therefore uniquely beneficial to the public interePesignation of U-Phone as an ETC will
provide consumers with a valuable alternative fdataming telephone service and this
competition should spur other service providersrtprove their service offerings to low-income

consumers.
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INTRODUCTION

Pursuant to Section 214(e)(6) of the Communicatiéios of 1934 (“the Act”) and
Section 54.201 of the rules of the Federal Comnatiuns Commission (“the Commission”), U-
Phone, LLC (“U-Phone”) hereby respectfully requestaited designation as an eligible
telecommunications carrier (‘ETC”) in the StateTafxas’ U-Phone seeks ETC designation in
Texas only for the purpose of participation in theiversal Service Fund’s (“USF”) Lifeline
program and doawmt seek to participate in the High-Cost program.

Because the Public Utility Commission of Texas (®U) lacks jurisdiction to consider
U-Phone’s request for designation as an ETC, thmr@igsion, under Section 214(e)(6) of the

Act, has the necessary jurisdictional authoritygtant this request. U-Phone satisfies the

1 See 47 U.S.C. § 214(e)(6) and 47 C.F.R. § 54.201.
2 47 U.S.C. § 214(e)(6) (“In the case of a commomieaproviding telephone exchange service and angh
access that is not subject to the jurisdiction @tate commission, the Commission shall upon reqiesignate
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requirements for designation as an ETC in Texas waild offer all of the services and
functionalities supported by the universal sernygoegram throughout its designated service area.
Grant of U-Phone’s petition will promote the pubiiderest by providing low-income Texans
with high-quality and innovative wireless services.
. BACKGROUND

A. U-Phone Overview

U-Phone has contracted with Sprint to provide prepaireless telecommunications
services to consumers. Sprint is a nationwideierathat provides wholesale capacity on its
wireless network to wireless resellers like U-Phorfeursuant to an existing Mobile Virtual
Network Operator (“MVNO”) agreement, U-Phone obsaifrom Sprint the network
infrastructure and wireless transmission facilitibat allow U-Phone to operate as a wireless
reseller, in the same fashion as TracFone and iVivpbile, both of whom have received ETC
designation from the Commission and offer Lifelipns with fewer functionalities. Once
granted its ETC designation, U-Phone will bundlé&cgpdata, and text services with approved
U-Phone smartphone handsets, mobile applicatiod€; Eertification materials, compliant
marketing materials, a user-friendly web interfaaad reliable customer support to provide
services to Lifeline-qualifying customers.

Prepaid wireless services that are easy to usemgnartant for low-income consumers,
providing them with access to emergency servicesaareliable means of communication that

can be used both at home and while traveling. Byiding wireless plans and high-quality

such a common carrier that meets the requiremdrgaragraph (1) as an eligible telecommunicaticarsier for a
service area designated by the Commission consisidnapplicable Federal and State law.”).

% See Federal-State Joint Board on Universal Service, TracFone Wireless, Inc. Petitions in the States of Alabama,
Connecticut, Delaware, Florida, North Carolina, New Hampshire, New York, North Carolina, Pennsylvania,
Tennessee, Virginia, and Washington D.C, CC Docket No. 96-45, Order, 23 FCC Rcd 6206 (2qU8)acFone ETC
Order”) and Petition of Virgin Mobile USA, L.P. for Forbearance from 47 U.C.S. § 214(e)(1)(A) and 47 C.F.R. §
54.201(i), CC Docket No. 96-45, Order, 24 FCC Rcd 3381 (200%rgin Mobile Order™).
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customer service to consumers who are otherwiselerta afford them, or were previously
neglected by traditional carriers, U-Phone will arg the availability of wireless services to
many more consumers.

U-Phone will offer prepaid calling plans, along hvé variety of additional features, such
as full-feature smartphone handsets and high-gqualistomer service. Attached hereto as
Exhibit A is a table of U-Phone’s rate plans shayithat U-Phone will provide Lifeline
customers with 250 free voice minutes, 250 fred¢ tegssages, 150MB free data, and a free
smartphone handset. U-Phone’s Lifeline customdrsiso have access to additional features at
no charge, including voicemail, caller ID and cadliting services. U-Phone anticipates that as
the marketplace changes it will modify minute amitipg plans, but will remain committed to
offering its customers the most competitive anchbdé service available.

Though U-Phone’s Lifeline service offering will e baseline plan for Lifeline
customers, subscribers will have the option toypp Lifeline discount toward another service
plan offered by U-Phone. As demonstrated in ExtyiU-Phone’s Lifeline service offerings
will provide feature-rich mobile connectivity fouglifying subscribers at no cost, as well as an
unlimited rate plan that compares favorably to éhasailable to non-Lifeline and post-paid
wireless subscribers. U-Phone’s Lifeline offeririgs qualifying customers will be an attractive
alternative for those who need the mobility, fuoetlity, and convenience of a wireless
smartphone, but are unable to afford or qualifyd@imilar post-paid wireless subscription.

B. Lifeline Program

Universal service has been a fundamental compooienational telecommunications
policy since adoption of the Act 79 years ago. ti®ac254 of the Act describes the

Commission’s commitment to the concept of universalvice, particularly for low-income



consumers. Additionally, Section 254(b) sets fdah@ principles upon which the Commission
shall base its policies for the promotion and adeament of universal service. These principles
require the Commission to ensure that all consumectuding low-income consumers, have
access to telecommunications services at affordabte reasonably comparable ratesThe
Lifeline program helps defray the monthly coststelecommunications services for lower-
income consumers by providing them with discouffitsh@ monthly cost of telephone service.
While generally praising the low-income programigeess, the Commission has noted
that “there is more that we can do to make telephgsrvice affordable for more low-income
households,” and has specifically targeted the lofgline participation rate as one area for
improvement. Commission concerns regarding the underutilizati the Lifeline program
have existed since its inception. According to mhest recent estimates issued by the USAC,
only six states had more than 50 percent of ekglbiv-income households subscribe to the
program, while almost half the states had a past@n rate of less than 20 percéntTo
increase awareness of the program, the Commissienekpanded the qualifying criteria and
adopted broader outreach guidelines that requingeca to improve the effectiveness of their
Lifeline advertising. Through these actions, thentinission has sought to increase Lifeline
participation because improved participation in Lifeline program “would increase telephone

subscribership and/or make rates more affordablléoincome households.”

*See 47 U.S.C. § 254(b)(3).

® Seeln the Matter of Lifeline and Link-Up, WC Docket No. 03-109, Report and Order and Furtetice of
Proposed Rulemaking, 19 FCC Rcd 8302, 8305 (2004ie{ine Order™).

® This information is available ahttp://www.usac.org/li/about/getting-started/papition-rate.aspxlast visited
Apr. 04, 2013).

’ Lifeline Order, 19 FCC Rcd at 8312 (2004).




1. COMMISSION AUTHORITY OVER ETC DESIGNATION

Section 214(e)(6) of the Act authorizes the Comiorsgo desighate as an ETC “a
common carrier providing telephone exchange setamnteexchange access that is not subject to
the jurisdiction of a state commissioh. The Commission has established that a carriett mus
demonstrate that it “is not subject to the jurifidic of a state commission” before it may
consider an application for ETC designatiorithe Commission additionally requires that any
carrier petitioning for designation as an ETC nuslvide an “affirmative statement” from the
relevant state commission that it lacks jurisdictio perform the ETC designatidh.

The PUCT has concluded that it “will no longer pss any new eligible
telecommunications carrier (ETC) applications oy applications for an amendment to an
existing ETC designation submitted by wireless lfese™' A copy of the PUCT order
disclaiming jurisdiction over wireless resale ET@pkcations is attached as Exhibit B.
Therefore, U-Phone respectfully requests that tbe@ission exercise its authority under 47
U.S.C. § 214(e)(6) and determine that U-Phone iscdemmon carrier providing telephone
exchange service and exchange access that is rpecsuto jurisdiction of a State

commission[.]*? Accordingly, the Commission is authorized to deste U-Phone as an ETC.

847 C.F.R. § 214(e)(6).

® See Procedures for FCC Designation of Eligible Telecommunications Carriers Pursuant to Section 214(e)(6) of
the Communications Act, CC Docket No. 96-45,Public Notice, 12 FCC Rcd42922948 (1997).

10 See Federal-State Joint Board on Universal Service; Promoting Deployment and Subscribership in Unserved and
Underserved Areas, Including Tribal and Insular Areas, CC Docket No. 96-45, Twelfth Report and Order,
Memorandum Opinion and Order, and Further NoticBropbosed Rulemaking, 15 FCC Rcd 12208, 12264 (2000
" See Letter Brian H. Lloyd, Executive Director, Publictility Commission of Texas to Marlene H. Dortch,
Secretary, Federal Communications Commissirogessing of Eligible Telecommunications Carrier Applications
Summited by Wireless Resellersin Texas;, PUCT Docket No. 40528 (December 17, 2012).

1247 U.S.C. § 214(e)(6).



IV. U-PHONE MEETS THE COMMISSION'S REQUIREMENTS FOR ETC
DESIGNATION

Section 214(e)(1) of the Act and § 54.201(d) of @@mmission’s rules provide that
applicants for ETC designation must be common earand that they offer all of the services
supported by the universal service program eitlieouigh using the own facilities or a
combination of their own facilities, and the resafeanother carrier's services. Additionally,
applicants must commit to advertising the availgbdnd rates of such services. The following
details demonstrate how U-Phone satisfies eadmesktrequirements.

A. U-Phone is a Common Carrier

CMRS resellers like U-Phone are treated as commaorecs for regulatory purposés.
In addition, 8§ 332(c)(1)(A) of the Act states tl@&VIRS providers will be regulated as common
carriers** U-Phone provides CMRS telecommunications senaoek accordingly, is a common
carrier.

B. U-Phone Will Provide Lifeline-Eligible Services byReselling the Services of
Sprint

Section 214(e)(1)(A) of the Act states that an BM@st provide services “using its own
facilities or a combination of its own facilitie:id resale of another carrier’s servicés. The
Commission’s recent order reforming the Lifelinegnam granted blanket forbearance from this
requirement for all ETC petitioners seeking limit€@dC designation to participate in the Lifeline

program*® The Commission conditioned blanket forbearanca petitioner's compliance with

13 See In the Matter of Sections 3(n) and 332 of the Communications Act, Regulatory Treatment of Mobile Services,
Second Report and Order, GN Docket No. 93-252, @ Red 1411, 1425 (1994) (“There is no indicatiorthie
statute or the legislative history that resellers @ot ‘mobile service’ providers or exempt frone tBection 332
regulatory classification, and we see no reasa@stablish such an exemption.”).

447 U.S.C. § 332(c)(1)(A).

247 U.S.C. § 214(e)(1)(A).

18| n the Matter of Lifeline and Link Up Reform and Modernization, Lifeline and Link Up, Federal-State Joint Board
on Universal Service, Advancing Broadband Availability Through Digital Literacy Training, Report and Order and
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certain ETC obligations, including providing 911da8911 service regardless of activation status
and prepaid minutes available, and providing EQdryaliant handsets and replacing non-
compliant handsets at no charge to the custdmeéditionally, petitioners are required to file,
and have approved, a compliance plan which inclggesific information about the petitioner’s
service offerings and outlines the measures thaqgredr will take to implement the obligations
established in theifeline Reform Order as well as other measures to prevent waste, fradd a
abuse that the Commission may deem neces&abj-Phone commits to complying with these
conditions and is consequently not required to rttebwn facilities requirement of 47 U.S.C. 8
214(e)(1)(A).

C. U-Phone Offers All of the Required Services and Fustionalities

Through its wholesale arrangement with Sprint, Wiithis able to provide all of the
services and functionalities supported by the usaleservice program under 8 54.101 of the
Commission’s rules.

1. Voice-Grade Access to the Public Switched Network

U-Phone provides voice-grade access to the pubiditcised telephone network through
the purchase of wholesale CMRS services from SpBaindwidth for this voice-grade access is,
at a minimum, between 300 and 3,000 MHz, as reduiyethe Commission’s rulés.

2. Local Usage

As part of the voice-grade access to the publi¢chwed network, an ETC must provide

minutes of use for local service provided at noitaalthl charge to customers. The Commission

has determined that a carrier satisfies the losatje requirements when it offers customers rate

Further Notice of Proposed Rulemaking, WC Docket Nb-42, CC Docket No. 96-45, WC Docket No. 03-109,
WC Docket No. 12-23, 27 FCC Rcd 6656, 6813 (201Pif¢line Reform Order”) at  368.
17
Idat 7 373.
®Id at 1 368.
1947 C.F.R. § 54.101(a)(2).



plans containing varying amounts of local usagePHdne’s rate plans provide its customers
with local usage capabilities in the form of lindtand unlimited monthly plans offered on a
prepaid basis.
3. Access to Emergency Services

U-Phone’s Lifeline customers can place 911 and E&hérgency calls with U-Phone’s
service from their E911 capable handsets. U-Phgneapable of delivering automatic
numbering information (“ANI”) and automatic locatioinformation (“ALI”) over Sprint’'s
network, and otherwise satisfies all applicabletestand federal E911 requirements.
Additionally, 911 and E911 emergency services aelable to U-Phone customers even when
all of their minutes have expired or their handseurrently inactive.

4. Toll Limitation for Qualifying Low-Income Consumers

Toll limitation allows customers to block the corafpbn of outgoing long distance calls
to prevent them from incurring significant long tdisce charges and risking disconnection. U-
Phone provides its wireless service on a prepastcsl@nd minutes are not charged separately for
local or domestic long distance services. PurstmiheLifeline Reform Order, customers to
such services are not considered to have voluplected to receive toll limitation service.

D. Advertising of Supported Services

U-Phone will advertise the availability and rates the services described herein using
media of general distribution, as required by $ec64.201(d)(2) of the Commission’s rufs.
U-Phone will advertise its services in a mannerigihesl to reach those likely to qualify for
Lifeline services, including advertisements viaewsion, newspapers, direct mail, event

representation, radio, and the Internet. U-Phoné supplement these methods of

20 5ee Lifeline Reform Order at § 230.
* See 47 C.F.R. § 54.201(d)(2).



communication to specifically advertise and promtite availability of its Lifeline service
offerings to qualifying customers throughout Texdslist of the study areas for which U-Phone
seeks designation is attached hereto as Exhibit C.

E. A Five-year Plan is not Required for this Petition

Because U-Phone seeks ETC designation solely todardifeline service under Subpart
E of Part 54 of the Commission’s rules, a five-y@dan and the resulting updates are not
applicable to this petition for ETC designation.

F. U-Phone is Able to Remain Functional in Emergencyiiations

U-Phone resells the services of its underlyingamati wireless network carrier, Sprint.
U-Phone relies on Sprint’s ability to remain funcial in emergency situations, including the
ability to ensure functionality without an externawer source by maintaining a reasonable
amount of back-up power; reroute traffic around dged facilities; and manage traffic spikes
resulting from emergency situations. U-Phone’sangle on Sprint's nationwide network
demonstrates its ability to remain functional inezgency situation$®

G. U-Phone is Committed to Consumer Protection Servic®uality Standards

U-Phone commits to comply with the Cellular Telecoumications and Internet
Association’s Consumer Code for Wireless SertfceU-Phone customers can call customer
support by dialing 611 from their U-Phone handse{800) 530-9424 from any phone and no
minutes will be decremented for the call. Livetonser service operators will be available every

day, 24 hours per day.

*2 Spe 47 C.F.R. § 54.202(a)(1)(ii).
» See 47 C.F.R. § 54.202(a)(2).
* See 47 C.F.R. § 54.202(a)(3).



H. U-Phone is Financially and Technically Capable

U-Phone is financially and technically capable abviding Lifeline service. The
Compliance Plan submitted concurrently with thidit® contains a demonstration of U-
Phone’s financial and technical capabilities.

l. Geographic Service Area

U-Phone requests ETC designation throughout iiseesgtrvice area in Texas.

J. Terms and Conditions of U-Phone’s Service Plans

U-Phone’s basic Lifeline service plan will providestomers in Texas with an E911-
compliant smartphone handset, 250 anytime voicaite#) 250 text messages, and 150MB of
data per month, at no charge. In addition, U-Phaffierds qualified Lifeline customers the
option of applying the Lifeline discount to any &f-Phone’s service offerings. Lifeline
customers can purchase additional bundles of nsntegts and data, which are available in 180
day increments. These service plans will be ablgléor purchase at U-Phone’s retail locations
and on its website.

In order to ensure that providing free smartphdaes financially-viable practice for U-
Phone, Lifeline subscribers will contractually agte return their free smartphones if they de-
enroll from U-Phone’s Lifeline service, either votarily or for non-eligibility, within one year
of service activation. Alternatively, such subbers can purchase their smartphone from U-
Phone for $49.95 upon de-enroliment and keep thiele Subscribers that de-enroll over one
year after receiving their free smartphone will betrequired to return or purchase their device.
This will ensure that U-Phone can continue to oféelvanced and expensive smartphone
handsets to Lifeline subscribers for free, evesoihe subscribers de-enroll shortly after service

activation.
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If the customer already owns a smartphone thabmspatible with U-Phone’s network,
such equipment can be utilized with these enharseedice offerings, provided it meets U-
Phone’s minimum specifications with respect to P11 compliance. Customers can also
subscribe to U-Phone’s services with a non-smartetaevice that they already own, provided
the device is compatible with U-Phone’s network aneéets the minimum specifications for
911/E911 compliance, however monthly data usageb@ilinavailable to such customers.

U-Phone’s service plan offerings are as follows:

e 30-Day Baseline Plan — 250 minutes, up to 250 tes$sages and 150MB data for $14.95
(free for Lifeline-eligible subscribers)
e 30-Day Unlimited Plan — Unlimited Talk, Text andtBdor $39.95

U-Phone’s replenishment offerings are as follows:

e 100 Voice Minutes Replenishment Increment — $5.00
e 200 Text Messages Replenishment Increment — $5.00
e 100MB Data Replenishment Increment — $5.00

In addition to free talk, text and data servicesPhbne’s Lifeline plans will include
custom calling features at no charge, includingecdD, call waiting, call forwarding, three-way
calling, and voicemail. All plans include domedbtiag-distance at no extra per minute charge.
Calls to customer support and 911 emergency senace always free, regardless of service
activation or availability of minutes.

K. Additional ETC Obligations

U-Phone has implemented processes to meet the Gmmomis current requirements
regarding certification and verification of a custr’s qualification for Lifeline service. As

described in U-Phone’s Compliance Plan, U-Phone naitento following comprehensive

11



procedures to address customer -certification andfioaion requirements, as well as
requirements addressing de-enrollment and dupticadf service. These procedures comply
with the Commission’s revised customer certificatand verification requirement3. U-Phone
will also comply with the annual re-certificationsnd reporting requirements and the
Commission’s measures to prevent waste, fraud andeaof Lifeline service€ In Texas, a
single administrator, Solix, Inc. (“Solix”), has dre designated to determine consumers’
eligibility for Lifeline service. Whenever poss#hlU-Phone will rely on Solix’s initial eligibility
and subsequent verification of a consumer’s eligylfior participation in the Lifeline program.

In addition, as part of U-Phone’s enrollment preces Texas, U-Phone personnel will
inform each Lifeline applicant that he or she mégady be receiving Lifeline support under
another name. U-Phone personnel will facilitate thwpplicant's understanding of what
constitutes Lifeline-supported services, and detgmvhether he or she is already benefiting
from Lifeline support, by inquiring of each custanvéhether they are receiving Lifeline service
from one of the other major Lifeline providers iexBs €.g., SafeLink Wireless, Assurance
Wireless).

The Commission determined in thdeline Reform Order that ETCs may permit agents
or representatives to review documentation of coreyorogram eligibility for Lifeline because
“the Commission has consistently found that ‘[lisees and other Commission regulatees are
responsible for the acts and omissions of their lepees and independent contractofS.”
Because U-Phone is responsible for the actiondl aff ats employees and agents, a U-Phone

employee will be responsible for overseeing andlifamg every Lifeline enrollment prior to

%S 47 C.F.R. § 54.410.
2 5047 C.F.R. 8§ 54.416 and 54.422.
27 ifeline Reform Order at  110.
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including that customer on an FCC Form 497 for irsement. U-Phone will always deal
directly with its customers to certify and verifyetcustomer’s Lifeline eligibility.

Finally, U-Phone does not collect service depdiitsits plans and does not charge a
number-portability fee, and will not do either fafeline account$® U-Phone will timely pay
all applicable federal, state, and local regulategs, including universal service and E911 fees.

V. DESIGNATION OF U-PHONE AS AN ETC WOULD PROMOTE T HE PUBLIC
INTEREST

A principal goal of the Act is “to secure lower ggs and higher quality services for
American telecommunications consumers and encoutage rapid deployment of new
telecommunications technologiesS.” Limited designation of U-Phone as an ETC in Tewis
further this goal and promote the public interegtpboviding low-income Texans with more
affordable high-quality wireless services. ETCigeation will enable U-Phone to expand the
availability of affordable telecommunications sees to qualifying consumers, leading to
“increased consumer choice, high-quality serviderafgs, and mobility *

The instant request for limited ETC designation Whone must be reviewed in
reference to the Act's goal of providing low-incom@mericans with access to
telecommunications services. The primary purpokeuroversal service is to ensure that
consumers, particularly low-income consumers, kereiaffordable and comparable
telecommunications services. With this purposmiind, designating U-Phone as an ETC would
significantly benefit low-income consumers in TeXaat are eligible for Lifeline services.

Most importantly, U-Phone’s Lifeline service wilfrqvide low-income consumers with

all the benefits, convenience, and security offdogdwireless services. ETC designation in

8 5ee 47 C.F.R. § 54.401(c) and (e).
2 Telecommunications Act of 1996, Pub. L. No. 104+1D10 Stat. 56.
% |nreVirgin Mobile USA, L.P., 24 FCC Rcd 3381, 3395 (2009).
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Texas would enable U-Phone to offer appealing dfwitdable service offerings to low income
customers to ensure that they are able to useaesgealervices on a consistent and uninterrupted
basis. Prepaid wireless services have becometedden low-income consumers because they
provide mobile access to emergency services, araliable means of contact for prospective
employers, social service agencies, or dependdbtanting U-Phone the authority necessary to
offer discounted Lifeline services to those moshéed of critical wireless service undoubtedly
promotes the public interest.

A. The advantages of U-Phone’s Service Offering

The public interest benefits of U-Phone’s wirelessvice include larger local calling
areas (as compared to traditional wireline caryjeifee convenience and security afforded by
mobile service; the opportunity for customers taotool cost by receiving a preset amount of
monthly voice minutes, text messaging, and datasoatharge; the ability to purchase additional
usage at flexible and affordable amounts; 911 seyvand, where available, E911 service in
accordance with current FCC requirements.

U-Phone’s Lifeline rate plans will not only allovedture-rich mobile connectivity for
qualifying subscribers, but also will bring smarples with realistic rate plans into the reach of
Lifeline customers without the impediments of cteaiecks, contracts, or activation fees. This
benefit of prepaid service allows low-income constsrto budget only what they can afford for
essential wireless services.

U-Phone’s proposed Lifeline offerings compare véayorably with those of other
wireless ETCs, but will also offer low-income Tegaa variety of further useful options. For
example, 250 free minutes of monthly voice senikecomparable to the Lifeline services

offered by other wireless resellers recently destigth as ETCs by the Commission. In addition

14



to this bucket of voice minutes, U-Phone will ajgovide its Lifeline customers with 250 free
text messages each month, a free smartphone hamasetl50MB of free data usage each
month. U-Phone’s free Lifeline service offeringpypides more features and functionalities than
any other Lifeline-only wireless ETCs.

In addition to this basic plan, U-Phone’s smartgsomvill come pre-installed with a
software application that permits customers to Mm@ calls and perform Internet-based text
messaging. This application significantly supplatsethe initial buckets of minutes and text
messages. For example, should a U-Phone subscddakcate her 150MB of monthly data
solely to VolIP calling, U-Phone estimates that sfwaild add over 500 VoIlP minutes to her
initial 250 minutes of voice service. When conedcto a WiFi Internet connection, she would
have unlimited VolIP calling and text messaging tiglothe U-Phone software application.

B. The Benefits of Competitive Choice

Consumers benefit from being able to choose froma@ety of telecommunications
service providers. This fact that has been ackedgdd by the Commission for more than three
decades! Designation of U-Phone as an ETC will promote petition, innovation,
affordability. Other carriers will respond to ieased competition by targeting low-income
consumers with service offerings tailored to theeeds and by improving their existing
networks. Approval of this petition will help assuhat quality services are available at “just,
reasonable, and affordable rates[,]” as intendethéyAct** Designation of U-Phone as an ETC

would result in additional competitive choice fafdline-eligible consumers and ensure that all

31 see eg., In the Matter of Commission Policies Governing the Licensing and Regulation of Specialized Common
Carriers, 44 FCC.2d 467 (1973) (“By permitting the entry qfecialized carriers, we would provide users with
flexibility and a wider range of choices as to hth@y may best satisfy their expanding and changgagirements
for specialized communication service (Notice, geaph 30).”).

3247 U.S.C. § 254(b)(1).
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low-income consumers in Texas share in the mangfiisrassociated with access to wireless
services.
C. The Impact on the Universal Service Fund
U-Phone’s request for designation as an ETC sdlalyLifeline purposes would not
unduly burden the USF or otherwise reduce the amofifunding available to other ETCs.
Limited ETC designation of U-Phone in Texas raisesoncerns and any incremental increases
in Lifeline expenditures are far outweighed by thignificant public interest benefits of
expanding availability of affordable wireless sees to low-income consumers.
VI. ANTI-DRUG ABUSE CERTIFICATION
U-Phone certifies that no party to this Petitionsighject to denial of federal benefits,
including FCC benefits, pursuant to Section 530thefAnti-Drug Abuse Act of 1988.
VIl.  CONCLUSION
For the foregoing reasons, approval of U-Phonetgi&e for Limited Designation as an
Eligible Telecommunications Carrier in Texas isthe public interest and is warranted in
accordance with Section 214(e)(6) of the Act.
Respectfully submitted,
/s Matthew A. Henry
Matthew A. Henry
MCCOLLOUGH|HENRY, PC
1250 South Capital of Texas Highway
Building 2-235
West Lake Hills, TX 78746

512.888.1114
henry@dotlaw.biz

Counsel for U-Phone, LLC
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VIIl. CERTIFICATION

I hereby certify that | have read the foregoing U-Phone, LLCs Petition for Limited
Designation w. an Eligible Telecommunications Carrier in Texas and that, to the best of my
knowledge, information and belief, the information stated therein is true and correct.

U-Phone, LLC
By: M L/Cf QL =

Fitle: Uﬁ(&ﬁg ET r/-‘:'.'-ff:)

Date: 04 /o3 rfz-f 3
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Exhibit A
U-Phone Service Plans



U-Phone Service Plans Retail Price

Baseline Lifeline Plan Free
Customers receive a free smartphone with 250 foegevminutes, 250 free text messages, and
150MB free data per month. In addition, custommecive free voicemail, call forwarding, call
waiting, caller ID, and three-way calling.

Basdline Non-L ifeline Plan $14.95 per month
Customers receive a free smartphone with 250 foeeevminutes, 250 free text messages, and
150MB free data per month. In addition, custormecgive free voicemail, call forwarding, call
waiting, caller ID, and three-way calling.

Unlimited L ifeline Plan $39.95 minus Lifeline discount per month
Customers receive a free smartphone with unlimit@de minutes, text messages, and data. In
addition, customers receive free voicemail, cativarding, call waiting, caller ID, and three-
way calling.

Unlimited Non-L ifeline Plan $39.95 per month
Customers receive a free smartphone with unlimitade minutes, text messages, and data. In
addition, customers receive free voicemalil, calivarding, call waiting, caller ID, and three-
way calling.

U-Phone Replenishment | ncrements Retail Price
Voice Minutes: 100 minutes $5.00
Text Messaging: 200 text messages $5.00
Data: 100MB data $5.00

Replenishment minutes, text messages and dataxpilte after 180 days.

U-Phone Handset Devices* Retail Price

U-Phone Smartphone $49.95

*Customers that do not purchase their handsets fdsRhone and instead receive a free
smartphone as part of their service plan will betaxctually bound to return their smartphone to
U-Phone (or purchase it) if they de-enroll fromitlservice within one year of activation. After

one year of continuous service, customers thatvedea free smartphone will not be required to
return or purchase their device upon de-enrolime@ustomers will be permitted to activate
service for their pre-owned handsets so long ab slevices are compatible with U-Phone’s
network and are compliant with the FCC’s rules.
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PROJECT NO. 40561

SUBSTANTIVE RULE 26.418 RELATING

Wanry o,
RULEMAKING TO AMEND PUBLIC UTILITY commISSN 41): 37

TO DESIGNATION OF COMMON
CARRIERS AS ELIGIBLE
TELECOMMUNICATIONS CARRIERS
TO RECEIVE FEDERAL UNIVERSAL
SERVICE FUNDS

OFTEXAS  “"*%..e.,

WO WO LR L S M SR

ORDER ADOPTING AMENDMENT TO §26.418
AS APPROVED AT THE NOVEMBER 16, 2012 OPEN MEETING

The Public Utility Commission of Texas (commission) adopts an amendment to §26.418,
relating to Designation of Common Carriers as Eligible Telecommunications Carriers to Receive
Federal Universal Service Funds, with no changes to the proposed text as published in the
August 31, 2012, issue of the Texas Register (37 TexReg 6874). The amendment will exclude
commercial mobile radio service (CMRS) resellers from eligibility for designation by the
commission as an eligible telecommunications carrier (ETC). Instead, a CMRS reséller will be
able to seek designation as an ETC by the Federal Communications Commission (FCC). Project

Number 40561 is assigned to this proceeding.
The commission did not receive any comments on the proposed amendment.

The amendment is adopted under the Public Utility Regulatory Act, Texas Utilities Code
Annotated §14.002 (West 2007 and Supp. 2012) (PURA), which provides the commission with
the authority to make and enforce rules reasonably required in the exercise of its powers and
jurisdiction; and specifically §51.001, which provides that it is the policy of this state to promote

diversity of telecommunications providers and interconnectivity; encourage a fully competitive
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telecommunications marketplace; and maintain a wide availability of high quality interoperable,

standards-based telecommunications services at affordable rates.

Cross Reference to Statutes: PURA §§14.002 and 51.001.
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§26.418. Designation of Common Carriers as Eligible Telecommunications Carriers to

(@)

(b)

©

Receive Federal Universal Service Funds.

Purpose. This section provides the requirements for the commission to designate
common carriers as eligible telecommunications carriers (ETCs) to receive support from
the federal universal service fund (FUSF) pursuant to 47 United States Code (U.S.C.)
§214(e) (relating to Provision of Universal Service). In addition, this section provides
guidelines for rural and non-rural carriers to meet the federal requirements of annual
certification for FUSF support criteria and, if requested or ordered, for the disaggregation

of rural carriers’ FUSF support.

Applicability. This section applies to a common carrier seeking designation as an ETC,
except for commercial mobile radio service (CMRS) resellers. A CMRS reseller may not
seek designation from the commission, but instead may seek designation as an ETC by
the Federal Communications Commission (FCC). This section also applies to a common
carrier that has been designated by the commission as an ETC, including a CMRS

reseller.

Service areas. The commission may designate ETC service areas according to the

following criteria.

(D Non-rural service area. To be eligible to receive federal universal service
support in non-rural areas, a carrier must provide federally supported services

pursuant to 47 Code of Federal Regulations (C.FR.) §54.101 (relating to
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(d

(e

)

Supported Services for Rural, Insular, and High Cost Areas) throughout the area
for which the carrier seeks to be designated an ETC.

Rural service area. In the case of areas served by a rural telephone company, as
defined in §26.404 of this title (relating to Small and Rural Incumbent Local
Exchange Company (ILEC) Universal Service Plan), a carrier must provide
federally supported services pursuant to 47 C.F.R. §54.101 throughout the study
area of the rural telephone company in order to be eligible to receive federal

universal service support.

Criteria for determination of ETCs. A common carrier shall be designated as eligible

to receive federal universal service support if it:

(D

)

offers the services that are supported by the federal universal service support
mechanisms under 47 C.F.R. §54.101 either using its own facilities or a
combination of its own facilities and resale of another carrier’s services; and

advertises the availability of and charges for such services using media of general

distribution.

Criteria for determination of receipt of federal universal service support. In order to

receive federal universal service support, a common carrier must:

1)
)

meet the requirements of subsection (d) of this section;
offer Lifeline Service to qualifying low-income consumers in compliance with 47
C.F.R. Part 54, Subpart E (relating to Universal Service Support for Low-Income

Consumers); and
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®

(g)

3

offer toll limitation services in accordance with 47 C.F.R. §54.400 (relating to

Terms and Definitions) and §54.401 (relating to Lifeline Defined).

Designation of more than one ETC.

0y

2

Non-rural service areas. In areas not served by rural telephone companies, as
defined in §26.404 of this title, the commission shall designate, upon application,
more than one ETC in a service area so long as each additional carrier meets the
requirements of subsection (c)(1) of this section and subsection (d) of this section.
Rural service areas. In areas served by rural telephone companies, as defined in
§26.404 of this title, the commission may designate as an ETC a carrier that meets
the requirements of subsection (c)(2) of this section and subsection (d) of this

section if the commission finds that the designation is in the public interest.

Proceedings to designate ETCs.

1)

()

3)

At any time, a common carrier may seek commission approval to be designated
an ETC for a requested service area.

In order to receive support under this section for exchanges purchased from an
unaffiliated carrier, the acquiring ETC shall file an application, within 30 days
after the date of the purchase, to amend its ETC service area to include those
geographic areas that are eligible for support.

If an ETC receiving support under this section sells an exchange to an unaffiliated

carrier, it shall file an application, within 30 days after the date of the sale, to
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amend its ETC designation to exclude from its designated service area those

exchanges for which it was receiving support.

(h) Application requirements and commission processing of applications.

(1) Requirements for notice and contents of application.

(A)

(B)

Notice of application. Notice shall be published in the Texas Register.
The presiding officer may require additional notice. Unless otherwise
required by the presiding officer or by law, the notice shall include at a
minimum a description of the service area for which the applicant seeks
eligibility, the proposed effective date of the designation, and the
following statement: “Persons who wish to comment on this application
should notify the Public Utility Commission of Texas by (specified date,
ten days before the proposed effective date). Requests for further
information should be mailed to the Public Utility Commission of Texas,
P.O. Box 13326, Austin, Texas 78711-3326, or you may call the Public
Utility Commission’s Customer Protection Division at (512) 936-7120 or
(888) 782-8477. Hearing- and speech-impaired individuals with text
telephones (TTY) may contact the commission at (512) 936-7136, or use
Relay Texas (800) 735-2989 to reach the commission’s toll free number
(888) 782-8477.”

Contents of application for each common carrier seeking ETC designation.
A common carrier that seeks to be designated as an ETC shall file with the

commission an application complying with the requirements of this
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section. In addition to copies required by other commission rules, one

copy of the application shall be delivered to the commission’s Regulatory

Division and one copy shall be delivered to the Office of Public Utility

Counsel. The application shall:

®

(i1)

(iii)

(iv)

v)

show that the applicant offers each of the services that are
supported by the FUSF support mechanisms under 47 U.S.C.
§254(c) (relating to Universal Service) either using its own
facilities or a combination of its own facilities and resale of
another carrier’s services thfoughout the service area for which it
seeks designation as an ETC;

show that the applicant assumes the obligation to offer each of the
services that are supported by the FUSF support mechanisms under
47 U.S.C. §254(c) to any consumer in the service area for which it
seeks designation as an ETC;

show that the applicant advertises the availability of, and charges
for, such services using media of general distribution;

show the service area in which the applicant seeks designation as
an ETC;

contain a statement detailing the method and content of the notice
the applicant has provided or intends to provide to the public
regarding the application and a brief statement explaining why the
proposed notice is reasonable and in compliance with applicable

law;




PROJECT NO. 40561

©

(vi)
(vii)

(viii)
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contain a copy of the text of the notice;

contain the proposed effective date of the designation; and

contain any other information which the applicant wants
considered in connection with the commission’s review of its

application.

Contents of application for each common carrier seeking ETC designation

and receipt of federal universal service support. A common carrier that

seeks to be designated as an ETC and receive federal universal service

support shall file with the commission an application complying with the

requirements of this section. In addition to copies required by other

commission rules, one copy of the application shall be delivered to the

commission staff and one copy shall be delivered to the Office of Public

Utility Counsel. The application shall:

@

(i1)

(ii1)

comply with the requirements of subparagraph (B) of this
paragraph;

show that the applicant offers Lifeline Service to qualifying low-
income consumers in compliance with 47 C.F.R. Part 54, Subpart
E; and

show that the applicant offers toll limitation services in accordance

with 47 C.F.R. §54.400 and §54.401.

(2) Commission processing of application.

(A)

Administrative review. An application considered under this section may

be reviewed administratively unless the presiding officer, for good cause,
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determines at any point during the review that the application should be

docketed.

@

(i1)

(iii)

The effective date shall be no earlier than 30 days after the filing
date of the application or 30 days after notice is completed,
whichever is later.

The application shall be examined for sufficiency. If the presiding
officer concludes that material deficiencies exist in the application,
the applicant shall be notified within ten working days of the filing
date of the specific deficiency in its application. The earliest
possible effective date of the application shall be no less than 30
days after the filing of a sufficient application with substantially
complete information as required by the presiding officer.
Thereafter, any deadlines shall be determined from the 30th day
after the filing of the sufficient application and information or from
the effective date if the presiding officer extends that date.

While the application is being administratively reviewed, the
commission staff and the staff of the Office of Public Utility
Counsel may submit requests for information to the
telecommunications carrier. Three copies of all answers to such
requests for information shall be provided to the commission staff
and the Office of Public Utility Counsel within ten days after

receipt of the request by the telecommunications carrier.
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No later than 20 days after the filing date of the application or the
completion of notice, whichever is later, interested persons may
provide the commission staff with written comments or
recommendations concerning the application. The commission
staff shall and the Office of Public Utility Counsel may file with
the presiding officer written comments or recommendations
regarding the application.

No later than 35 days after the proposed effective date of the
application, the presiding officer shall issue an order approving,

denying, or docketing the application.

(B)  Approval or denial of application.

@)

An application filed pursuant to paragraph (1)(B) of this subsection
shall be approved by the presiding officer if the application meets
the following requirements:

@ the provision of service constitutes the services that are
supported by the FUSF support mechanisms under 47
U.S.C. §254(c);

(II)  the applicant will provide service using either its own
facilities or a combination of its own facilities and resale of
another carrier’s services;

(II)  the applicant advertises the availability of, and charges for,
such services using media of general distribution;

(IV) notice was provided as required by this section;
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D)

(i)

V)

(VD
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the applicant satisfies the requirements contained in
subsection (c) of this section; and
if, in areas served by a rural telephone company, the ETC

designation is consistent with the public interest.

An application filed pursuant to paragraph (1)(C) of this subsection

shall be approved by the presiding officer if the application meets

the following requirements:

)

Y

(11I)

the applicant has satisfied the requirements set forth in
clause (i) of this subparagraph,

the applicant offers Lifeline Service to qualifying low-
income consumers in compliance with 47 C.F.R. Part 54,
Subpart E; and

the applicant offers toll limitation services in accordance

with 47 C.F.R. §54.400 and §54.401.

Docketing. If, based on the administrative review, the presiding officer

determines that one or more of the requirements have not been met, the

presiding officer shall docket the application.

Review of the application after docketing. If the application is docketed,

the effective date of the application shall be automatically suspended to a

date 120 days after the applicant has filed all of its direct testimony and

exhibits, or 155 days after the proposed effective date, whichever is later.

Three copies of all answers to requests for information shall be filed with

the commission within ten days after receipt of the request. Affected
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persons may move to intervene in the docket, and a hearing on the merits
shall be scheduled. A hearing on the merits shall be limited to issues of
eligibility. The application shall be processed in accordance with the
commission’s rules applicable to docketed cases.

(E)  Waiver. In the event that an otherwise ETC requests additional time to
complete the network upgrades needed to provide single-party service,
access to enhanced 911 service, or toll limitation, the commission may
grant a waiver of these service requirements upon a finding that
exceptional circumstances prevent the carrier from providing single-party
service, access to enhanced 911 service, or toll limitation. The period for
the waiver shall not extend beyond the time that the commission deems
necessary for that carrier to complete network upgrades to provide single-

party service, access to enhanced 911 service, or toll limitation services.

Designation of ETC for unserved areas. If no common carrier will provide the services
that are supported by federal universal service support mechanisms under 47 U.S.C.
§254(c) to an unserved community or any portion thereof that requests such service, the
commission, with respect to intrastate services, shall determine which common carrier or
carriers are best able to provide such service to the requesting unserved community or
portion thereof and shall order such carrier or carriers to provide such service for that

unserved community or portion thereof.
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G Relinquishment of ETC designation. A common carrier may seek to relinquish its ETC

designation.

D

(2)

Area served by more than one ETC. The commission shall permit a common

carrier to relinquish its designation as an ETC in any area served by more than

one ETC upon:

(A)

(B)

©

written notification not less than 90 days prior to the proposed effective
date that the common carrier seeks to relinquish its designation as an ETC;
determination by the commission that the remaining eligible
telecommunications carrier or carriers can offer federally supported
services to the relinquishing carrier’s customers; and

determination by the commission that sufficient notice of relinquishment
has been provided to permit the purchase or construction of adequate

facilities by any remaining eligible telecommunications carrier or carriers.

Area where the common carrier is the sole ETC. In areas where the common

carrier is the only ETC, the commission may permit it to relinquish its ETC

designation upon:

(A)

(B)

written notification not less than 90 days prior to the proposed effective
date that the common carrier seeks to relinquish its designation as an ETC;
and

commission designation of a new ETC for the service area or areas.
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(k)

Rural and non-rural carriers’ requirements for annual certification to receive FUSF

support. A common carrier serving a rural or non-rural study area shall comply with the

following requirements for annual certification for the receipt of FUSF support.

ey

2

3)

“4)

Annual certification. Common carriers must provide the commission with an
affidavit annually, on or before September 1st of each year, which certifies that
the carrier is complying with the federal requirements for the receipt of FUSF
support. Upon receipt and acceptance of the affidavits filed on or before
September 1st each year, the commission will certify these carriers’ eligibility for
FUSF to the FCC and the Federal Universal Service Fund Administrator by
October 1st each year.

Failure to file. Common carriers failing to file an affidavit by September 1st may
still be certified by the commission for annual FUSF. However, the carrier is
ineligible for support until the quarter following the federal universal service
administrator’s receipt of the commission’s supplemental submission of the
carrier’s compliance with the federal requirements.

Supplemental certification. For carriers not subject to the annual certification
process, the schedule set forth in 47 C.F.R. §54.313 and 47 C.F.R. §54.314(d) for
the filing of supplemental certifications shall apply.

Recommendation for Revocation of FUSF support certification. The
commission may recommend the revocation of the FUSF support certification of
any carrier that it determines has not complied with the federal requirements

pursuant to 47 U.S.C. §254(e) and will review any challenge to a carrier’s FUSF




PROJECT NO. 40561 ORDER PAGE 15 OF 19

M

support certification and make an appropriate recommendation as a result of any

such review.

Disaggregation of rural carriers’ FUSF support. Common carriers serving rural study

areas must comply with the following requirements regarding disaggregation of FUSF

support.

€3] Election by May 15, 2002. On or before May 15, 2002, all rural incumbent local
exchange carriers (ILECs) may notify the commission of one of the following
elections regarding FUSF support. This election will remain in place for four

years from the effective date of certification, pursuant to 47 C.F.R. §54.315,

unless the commission, on its own motion, or upon the motion of the rural ILEC

or an interested party, requires a change to the elected disaggregation plan:

(A)  a rural ILEC may choose to certify to the commission that it will not
disaggregate at this time;

(B)  a rural ILEC may seek disaggregation of its FUSF support by filing a
targeted plan with the commission that meets the criteria in paragraph (3)
of this subsection, subject to the commission’s approval of the plan;

(C)  arural ILEC may self-certify a disaggregation targeted plan that meets the
criteria in paragraphs (3) and (4) of this subsection, disaggregate support
to the wire center level or up to no more than two cost zones, or mirror a
plan for disaggregation that has received prior commission approval; or

(D)  if the rural ILEC serves a study area that is served by another carrier

designated as an ETC prior to the effective date of 47 C.F.R. §54.315,
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2

3)

(June 19, 2001), the ILEC may only self-certify the disaggregation of its
FUSF support by adopting a plan for disaggregation that has received

prior commission approval.

Abstain from filing. If a rural ILEC abstains from filing an election on or before

May 15, 2002, the carrier will not be permitted to disaggregate its FUSF support

unless it is ordered to do so by the commission pursuant to the terms of paragraph

(5) of this subsection.

Requirements for rural ILECs’ disaggregation plans. Pursuant to the federal

requirements in 47 C.F.R. §54.315(e) a rural ILEC’s disaggregation plan, whether

submitted pursuant to paragraph (1)(B), (C) or (D) of this subsection, must meet

the following requirements:

A)

(B)

©)

D)

the sum of the disaggregated annual support must be equal to the study
area’s total annual FUSF support amount without disaggregation;

the ratio of the per line FUSF support between disaggregation zones for
each disaggregated category of FUSF support shall remain fixed over
time, except as changes are required pursuant to paragraph (5) of this
subsection;

the ratio of per line FUSF support shall be publicly available;

the per line FUSF support amount for each disaggregated zone or wire
center shall be recalculated whenever the rural ILEC’s total annual FUSF
support amount changes and revised total per line FUSF support and
updated access line counts shall then be applied using the changed FUSF

support amount and updated access line counts applicable at that point;
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4

(E)

®

Q)

each support category complies with subparagraphs (A) and (B) of this
paragraph;

monthly payments of FUSF support shall be based upon the annual
amount of FUSF support divided by 12 months if the rural ILEC’s study
area does not contain a competitive carrier designated as an ETC; and
arural ILEC’s disaggregation plan methodology and the underlying access
line count upon which it is based will apply to any competitive carrier

designated as an ETC in the study area.

Additional requirements for self-certification of a disaggregation plan.

Pursuant to 47 C.F.R. §54.315(d)(2), a rural ILEC’s self-certified disaggregation

plan must also include the following items in addition to those items required by

paragraph (3) of this subsection:

(A)

(B)

(&)

D)

support for, and a description of, the rationale used, including methods and
data relied upon, as well as a discussion of how the plan meets the
requirements in paragraph (3) of this subsection and this paragraph;

a reasonable relationship between the cost of providing service for each
disaggregation zone within each disaggregation category of support
proposed;

a clearly specified per-line level of FUSF support for each category
pursuant to 47 C.F.R. §54.315(d)(2)(iii);

if the plan uses a benchmark, a detailed explanation of the benchmark and

how it was determined that is generally consistent with how the level of
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)

(6)

support for each category of costs was derived so that competitive ETCs
may compare the disaggregated costs for each cost zone proposed; and

(E)  maps identifying the boundaries of the disaggregated zones within the
study area.

Disaggregation upon commission order. The commission on its own motion or

upon the motion of an interested party may order a rural ILEC to disaggregate

FUSF support under the following criteria:

(A)  the commission determines that the public interest of the rural study area
is best served by disaggregation of the rural ILEC’s FUSF support;

(B)  the commission establishes the appropriate disaggregated level of FUSF
support for the rural ILEC; or

(C)  changes in ownership or changes in state or federal regulation warrant the
commission’s action.

Effective dates of disaggregation plans. The effective date of a rural ILEC’s

disaggregation plan shall be as specified in 47 C.F.R. §54.315.
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This agency hereby certifies that the adoption has been reviewed by legal counsel and found to
be a valid exercise of the agency’s legal authority. It is therefore ordered by the Public Utility
Commission of Texas that §26.418 relating to Designation of Common Carriers as Eligible
Telecommunications Carriers to Receive Federal Universal Service Funds, is hereby adopted

with no changes to the text as proposed.

SIGNED AT AUSTIN, TEXAS on the fe day of / Zl//ll AU.{ 2012.

PUBLIC UTILITY COMMISSION OF TEXAS

%/L,QXLL—,__ .

DONNA L. NELSON, CHAIRMAN

KENNETH w. VOMMISSIONER

ROLANDO PABL®S, COMMISSIONER

Q:\CADM\TXR-Rules Management\Rules\Rulemaking Projects\Telecom\40xxx\4056 114056 1 adt.docx




Exhibit C
Study Areas



Stugyé(férea Study Area Name Stugyc/xﬁrea Study Area Name
440425 CAMERON TEL CO TEXAS 442130 PEOPLES TEL COOP -TX
441163 WINDSTREAM SW-TX#1 442131 POKA-LAMBRO TEL COOP
442038 BLOSSOM TEL CO 442134 RIVIERA TEL COINC
442039 BIG BEND TEL COINC 442135 SOUTHWEST TEXASTEL
442040 BRAZORIA TEL CO 442140 CENTURYTEL-SAN MARCO
442041 BRAZOS TEL COOP INC 442141 SANTA ROSA TEL COOP
442043 NORTH TEXASTEL. CO. 442143 SOUTH PLAINS TEL
442046 CAP ROCK TEL COOP 442147 WINDSTREAM SUGARLAND
442052 CENTRAL TEXAS CO-OP 442150 TATUM TEL CO
442057 COLEMAN COUNTY CO-OP 442151 TAYLORTEL CO-OPINC
442059 COLORADO VALLEY TEL 442153 TEXASWINDSTREAM
442060 COMANCHE COUNTY TEL 442154 GTE-SW VERIZON-TX
442061 COMMUNITY TEL CO 442159 VALLEY TEL CO-OP-TX
442065 CUMBY TEL COOPINC 442166 WEST TEXASRURAL TEL
442066 DELL TEL. CO-OP-TX 442168 WES-TEX TEL CO-OP
442068 EASTEX TEL COOP INC 442170 XIT RURAL TEL CO-OP
442069 ELECTRA TELEPHONE CO 442262 ENMR TEL COOP-TX
442070 ETEX TEL COOP INC 445216 SOUTHWESTERN BELL-TX
442071 FIVE AREA TEL CO-OP 448001 Texas 10, LLC
442072 CONSOLIDATED FT BEND 448002 Texas 10, LLC
442073 BORDER TO BORDER 448003 Texas 10, LLC
442076 GANADO TELEPHONE CO 448004 Texas 10, LLC
442080 GTE SW VERIZON-TX 448005 Texas 10, LLC
442083 GUADALUPE VALLEY TEL 448006 Texas 10, LLC
442084 UTC OF TEXASINC 448007 Texas 10, LLC
442086 HILL COUNTRY CO-OP 448008 Texas 10, LLC
442090 ALENCO COMMUNICATION 448009 Texas 10, LLC
442091 ETSTEL. CO., INC. 448010 Texas 10, LLC
442093 INDUSTRY TEL CO 448011 Texas 10, LLC
442097 WINDSTREAM KERRVILLE 448012 Texas 10, LLC
442101 CENTURYTEL-LK DALLAS 448013 Texas 10, LLC
442103 LA WARD TEL EXCHANGE 448014 Texas 10, LLC
442104 LAKE LIVINGSTON TEL 448015 Texas 10, LLC
442105 LIPAN TEL CO 448016 Texas 10, LLC
442107 LIVINGSTON TEL CO 448017 Texas 10, LLC
442109 CONSOLIDATED COMM-TX 448018 Texas 10, LLC
442112 MID-PLAINSRURAL TEL 448019 Texas 10, LLC
442114 CENTEL OF TEXAS 448020 Texas 10, LLC
442116 MUENSTER DBA NORTEX 448021 Texas 10, LLC
442117 CENTURYTEL-PORT ARAN 448022 Texas 10, LLC




Study Area Study Area
Code Study Area Name Code Study Area Name
448023 Texas 10, LLC 449004 CUMBY TEL COOP INC
448024 Texas 10, LLC 449005 NORTEX TELCOM L.L.C.
448025 Texas 10, LLC 449006 SANTA ROSA TEL COOP
448026 Texas 10, LLC MCIMETRO ACCESS
2148027 Toms 10 LLC 449007 TRANSMISSION SERVICES,
' INC.
448028 Texas 10, LLC
2148029 To@s10.LLC 449008 NIl COMMUNICATIONS, LTD.
448030 Texas 10, LLC 449009 FEC COMMUNICATIONS LLP
448031 Texas 10, LLC 449010 EAI\DGE TELECOM OF TEXAS,
448032 Texas10,LLC o011 LOGIX COMMUNICATIONS
448033 Texas 10, LLC CORPORATION
448034 Texas 10, LLC CUTTER COMMUNICATIONS
) 449012 INC
448035 Texas 10, LLC
VALOR
448036 Texas10,LLC 449013 TELECOMMUNICATIONS OF
448037 Texas 10, LLC TEXAS, LP
448038 Texas10,LLC 449014 WESTEX TELECOM
448039 Texas 10, LLC
49015 GRANDE COMMUNICATIONS
448040 Texas 10, LLC NETWORKS, INC.
448041 Texes10,LLC 449016 NPCR, INC.
448042 Texas 10, LLC
448043 TN 4G, LLC 449017 SPRINT SPECTRUM, LP
448044 TexNet 4G, LLC 449018 CT CUBELP
PANHANDLE
448045 TexNet 4G, LLC 449019 TELECOMMUNICATION
448046 TexNet 4G, LLC SYSTEMS, INC.
448047 TexNet 4G, LLC 449020 AMA COMMUNICATIONS, LLC
448048 TexNet 4G, LLC
2148049 ToNe 4G, LLC 249021 YNYCCERA COMMUNICATIONS,
448050 TexNet 4G, LLC 449022 New Cingular Wireless PCS, LLC
448051 T-MobileWest LLC 449023 CEDAR VALLEY
448052 T-Mobile West LLC COMMUNICATIONS, INC.
428053 T MobileWes LLC 449024 NTS COMMUNICATIONS
. CONCHO CELLULAR
448054 T-Mobile West LLC 449025 TELEPHONE COMPANY. INC.
448055 T-Mobile West LLC
48056 T Mobilo West LLG 449026 MID-TEX CELLULAR LTD.
448057 T-Mobile West LLC 449027 SMARTCOM TELEPHONE LLC
449001 W. T. SERVICES, INC. 449028 VANTAGE SYSTEMS
XIT TELECOMMUNICATION CONNECT PAGING, INC., D/B/A
449002 AND TECHNOLOGY, INC. 449029 GET A PHONE
449003 WESTERN WIRELESS 449030 DIALTONE SERVICES, LP




Study Area Study Area
Code Study Area Name Code Study Area Name
449031 TEXASRSA 1LIMITED 449061 Sprint Prpaid/Virgin Mobile
PARTNERSHIP 449062 Texas Hearing and Telephone
140032 CAPROCK CELLULAR LIMITED ; g P
PARTNERSHIP 449063 Quality Telephone
449033 VCl COMPANY 449064 TerraCom, Inc.
449065 Cricket Communications, Inc
449034 'IA‘NLCI:‘ TEL COMMUNICATIONS, 449066 T-Mobile West Corporation
449035 XIT RURAL TELEPHONE 449067 Texas10,LLC
COOPERATIVE WIRELESS 449068 TexNet 4G, LLC
449036 TEXASRSA 8 SOUTH LIMITED 449069 I-Wirdless, LLC
PARTNERSHIP
Budget PrePay, Inc dba Budget
449037 PLATEAU 449070 Phone
TELECOMMUNICATIONS, INC. ; ;
449071 QLink Wireless
NEXUS COMMUNICATIONS, -
449038 INC. 449072 Total Call Mobile, Inc.
449039 CLEARTEL 449073 Global Connection of America
TELECOMMUNICATIONS 449074 Boomerang Wireless dba EnTouch
449040 Telenational Communications Wireless
449041 ETEX COMMUNICATIONS, LP 449075 TAG Mohbile, LLC
DBA ETEX WIRELESS 449076 Web Fire Communications, Inc.
449042 STATE TELEPHONE COMPANY Telrite Corporation dba Life
TEXAS 449077 Wirdless
CGKC&H #2 RURAL LIMITED et
449043 Guadalupe Valley Communications
PARTNERSHIP 449078 Systems, L.P.
449044 NSN WIRELESS, L.P. 449079 Guadalupe Valley Communications
Systems, LP
449045 TERRACOM INC. 449080 Nexus Communications dba
449046 CGKC&H #1 L. P. FIVE STAR Reachout Wireless
WIRELESS
449047 TALK NOW TELCO
449048 Peoples Wireless Services
449049 Matrix Business Tecnology
449050 VTX Telecom, LP
449051 DPI Teleconnect
449052 NTS Telephone Co., LLC dbaNTS
of Levelland
449053 USFon, Inc.
449054 DPI Teleconnect, LLC
449055 Worldcall Interconnect, Inc.
449056 Quiailty Telephone, Inc.
449057 GTC Globa Telecom, Inc.
449058 TracFone Wireless, Inc.
449059 SC TxLink, LLC

449060

True Wireless, LLC




